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SUBJECT: PRESIDENT BALAGUER’S SPEECH TO IDB 

1. IN SPEECH TO IDB CONFERENCE MAY 19, PRESIDENT BALAGUER 
LAUNCHED DIRECT CHALLENGE TO VENEZUELA TO LOWER ITS OIL 
PRICES OR TO MAKE CREDITS AVAILABLE INTEREST-FREE TO POORER 
LATIN COUNTRIES. THE ONLY ALTERNATIVE TO LOWER OIL PRICES 
WOULD BE GENERALLY HIGHER PRICES FOR RAW MATERIALS FROM LDC'S. 

2. THROUGHOUT SPEECH BALAGUER SHOWED PREOCCUPATION WITH 
PLIGHT OF POPULATIONS IN POORER COUNTRIES OF LATIN AMERICA. 
INFLATION HAS BEEN GIVEN CATASTROPHIC PROPORTIONS BY 
INCREASE IN OIL PRICES. NOW, ECONOMIC DIFFICULTIES ARE 
BRINGING HUNGER AND DEPRIVATION AND ARE CURBING ECONOMIC 
DEVELOPMENT. THE CONSEQUENT SOCIAL UNREST CAN THREATEN 
PUBLIC ORDER AND STABILITY. HE CALLED UPON DELEGATES TO 
FACE UP TO THESE PROBLEMS AND NOT TO BE SATISFIED WITH 
PALLIATIVES. 

3. BEGINNING HIS SPEECH, BALAGUER ADDRESSED ONLY SECRETARY 
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PRESIDENT AND VICE PRESIDENT OF BANK AND BEFORE PRESIDENT OF 
IDB ASSEMBLY AND OTHER DELEGATES. 

4. COMMENT. WE HAD RECEIVED HINT FROM PALACE THAT BALAGUER'S 
SPEECH WOULD BE MORE THAN JUST WORDS OF WELCOME, BUT ITS 
POINTEDNESS WAS SURPRISING. PRESIDENT'S SINGLING OUT 
SECRETARY SIMON AND ASST. SECRETARY ROGERS IN HIS SALUTATION, 
HIS UNEQUIVOCAL LINKING OF OIL PRICES TO STAGNATION OF 
DEVELOPMENT IN POOR LA COUNTRIES AND HIS CALL UPON VENEZUELA 
TO REDUCE OIL PRICES AND BE MORE FORTHCOMING ON DEVELOPMENT 
LOANS APPEARED INTENDED TO SERVE NOTICE IN THE HEMISPHERE 
AND AT HOME IN THE DOMINICAN REPUBLIC THAT GODR VALUES ITS 
RELATIONSHIP WITH THE US AND DOES NOT ASSOCIATE ITSELF WITH 
VENEZUELAN-INSPIRED OR OTHER MOVES OF CONFRONTATION WITH THE 
U.S. 
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